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SUBJECT: EXIMBANK APPROVAL OF LOAN FOR TOMATO PLANT 
FEASIBILITY STUDY 

REF: (A) COTONOU 646; (B) STATE 15716 

1. EXIM CONFIRMS INFORMATION SUPPLIED BY LANG, PARA ONE 
REF A. BANK HAD AGREED TO FINANCE FEASIBILITY STUDY IN 

1974, BUT LOAN AGREEMENT SIGNATURE WAS DELAYED FOR REASONS 
ALREADY REPORTED TO EMBASSY (REF B.). 

2. DAHOMEY EMBASSY HAS REQUESTED FINAL MINISTRY OF 
FINANCE APPROVAL FOR CONDITIONS PRECEDENT SO THAT 
DISPERSEMENTS MAY BEGIN. EXIM WILL FINANCE DOLLARS 
121,500 (90 PERCENT OF US COSTS), AND MRGD MUST PAY 
DOLLARS 13,500 AS WELL AS ADDITIONAL DOLLARS 10,000 TO 
COVER LOCAL COSTS. DAHOMEY EMBASSY HOPES TO RECEIVE 
NOTICE OF MRGD PAYMENTS (DUE IMMEDIATELY) PLUS PRO FORMA 
LEGAL OPINION FROM MIN FINANCE IN NEAR FUTURE. 
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3. SHOULD EMBASSY WISH TO USE EXIM AGREEMENT TO FINANCE 
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LANG STUDY FOR LOCAL PUBLICITY PURPOSES, IT SHOULD BEAR 
IN MIND THAT FINANCING STUDY IN NO WAY OBLIGATES EXIM 

TO EXTEND CREDIT FOR PROJECT THAT MIGHT DEVELOP THEREFROM. 

BANK HAS CONSISTENTLY STRESSED THIS POINT IN DEALINGS 
WITH DAHOMEY EMBASSY. INGERSOLL 
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